
As part of the annual rebalance this year scheduled for Trade date 19 October 2018, the below listed funds, sub funds of 
the WisdomTree Issuer PLC umbrella, will be gaining China Exposure, via the Local Domestic market. This will be achieved 
by acquiring equities via the China Stock Connect - Third Party Custodian Model, more commonly known as the “TPC 
model”.

Ticker ISIN Fund Name 

DEM IE00BQQ3Q067 WisdomTree Emerging Markets Equity Income UCITS ETF

DEMA IE00BYPGT035 WisdomTree Emerging Asia Equity Income UCITS ETF

DGSE IE00BQZJBM26 WisdomTree Emerging Markets Small Cap Dividend UCITS ETF

Why invest in China Domestic market?
The possible inclusion of China A-shares into global benchmarks has started to emerge relatively recently. This can be 
attributed to three major developments in China: 

+	 The expansion of the stock market

+	 Regulatory improvements, and 

+	 Easier market accessibility for international investors. 

WisdomTree believes that the size of China A markets is significant, and will continue to grow as continued development, 
innovation and harmonisation across international exchanges take place. 

Key features of the TPC Model:
+	 China A shares acquired in the fund will be dependent on the availability of the stocks on China Connect platform. 

+	 The TPC model means that there is a single broker, via the existing State Street Trust and Bank Custody Network, that 
will be used for trading in China A shares. The appointed sub-Custodian will be HSBC. 

+	 Key feature of this model is that the Broker is also the sub-custodian, which means that all trades will settle DVP 
(Delivery vs Payment). 

+	 A Standing Instruction will be in place to ensure efficient cash management of the Chinese Renminbi “CNY” on the 
funds, with the FX execution done by the Custodian. FX executions are done at 16:30-18:30 Hong Kong local time. 

Fund vs Index:
+	 The index will consist of the China A shares and reflect the Local Sedol. The fund will hold the Stock Connect Sedol 
and will vary from the Index. 

+	 The valuation of the China A holdings on the Index will be based on CNH/USD FX Rate1. The fund valuation will be 
based on CNY/USD1. In times of extreme volatility, there could be slippage due to FX rate differences. 

For any further information on the above model and process, please do not hesitate to contact WisdomTree at 
infoeu@wisdomtree.com. 

1 FX Rates refer to the WM Reuters 4pm London fixing
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Disclaimer

The content on this document is issued by WisdomTree UK Ltd (“WTUK”), which is authorised and regulated by the 
Financial Conduct Authority (“FCA”). Our Conflicts of Interest Policy and Inventory are available on request. 

For professional clients only. Past performance is not a reliable indicator of future performance. Any 
historical performance included on this document may be based on back testing. Back testing is the process 
of evaluating an investment strategy by applying it to historical data to simulate what the performance 
of such strategy would have been. Back tested performance is purely hypothetical and is provided on this 
document solely for informational purposes. Back tested data does not represent actual performance and 
should not be interpreted as an indication of actual or future performance. The value of any investment 
may be affected by exchange rate movements. Any decision to invest should be based on the information 
contained in the appropriate prospectus and after seeking independent investment, tax and legal advice. 
These products may not be available in your market or suitable for you. The content of this document does 
not constitute investment advice nor an offer for sale nor a solicitation of an offer to buy any product or 
make any investment. 
An investment in ETPs is dependent on the performance of the underlying index, less costs, but it is not expected 
to match that performance precisely. ETPs involve numerous risks including among others, general market risks 
relating to the relevant underlying index, credit risks on the provider of index swaps utilised in the ETP, exchange 
rate risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks.

The information contained on this document is not, and under no circumstances is to be construed as, an 
advertisement or any other step in furtherance of a public offering of shares in the United States or any province 
or territory thereof, where none of the Issuers or their products are authorised or registered for distribution and 
where no prospectus of any of the Issuers has been filed with any securities commission or regulatory authority. No 
document or information on this document should be taken, transmitted or distributed (directly or indirectly) into 
the United States. None of the Issuers, nor any securities issued by them, have been or will be registered under the 
United States Securities Act of 1933 or the Investment Company Act of 1940 or qualified under any applicable state 
securities statutes.

This document may contain forward looking statements including statements regarding our belief or current 
expectations with regards to the performance of certain assets classes and/or sectors. Forward looking statements 
are subject to certain risks, uncertainties and assumptions. There can be no assurance that such statements will be 
accurate and actual results could differ materially from those anticipated in such statements. Therefore, readers are 
cautioned not to place undue reliance on these forward-looking statements.

The products discussed on this document are issued by WisdomTree Issuer PLC (“WT Issuer”). WT Issuer is an 
umbrella investment company with variable capital having segregated liability between its funds organised under 
the laws of Ireland as a public limited company and authorised by the Central Bank of Ireland (“CBI”). WT Issuer is 
organised as an Undertaking for Collective Investment in Transferable Securities (“UCITS”) under the laws of Ireland 
and shall issue a separate class of shares ("Shares”) representing each fund. Investors should read the prospectus 
of WT Issuer (“WT Prospectus”) before investing and should refer to the section of the WT Prospectus entitled ‘Risk 
Factors’ for further details of risks associated with an investment in the Shares. 
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