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Jeremy Schwartz, Executive Vice President, Global Head of Research for WisdomTree,
hosts a weekly discussion with Professor Siegel, typically on the Wharton Business Radio
podcast. The notes below summarize their conversation along with further commentary
and context.

Professor Siegel was excited that early news on the anti-viral drug Remdesivir was leading to good outcomes
for patients in a Chicago hospital. A vaccine is the ultimate ‘cure’ that will give confidence we can get back to
normal, but a vaccine may be a year or more away. In the meantime, therapeutics like Remdesivir can reduce
the worst outcomes of the virus and make it more like the flu. This is an important step to increasing
confidence.

While some states may be on track to open the economy, of much greater importance is how quickly consumers
will have the confidence to go out and engage in commerce. There are planes flying, but at 95% reduced traffic
and revenue. Testing must be dramatically expanded to identify “hotspots.” Commerce will come back very slowly
until effective therapeutics are developed and we should see tests on that soon.

The economic news will continue to be terrible in the short run. There are now 22 million Americans who filed
for unemployment. But these data are all in the rear-view mirror—the key question for the forward-looking
market is the re-opening and how fast this economy gets going again.

As the market rallied significantly over the last two weeks, Professor Siegel emphasizes over 90% of the value
of stocks comes from earnings more than 1-year in the future. This is why Professor Siegel does not think the
market over shot from the bottom. Rather, he is confident the market will look past this years data to the
successful re-opening of the economy next year. Therapeutics, testing, and case lows are the key drivers of the
equity market now.

The views expressed in this blog are those of Jeremy Siegel, any reference to “we” should be considered the view
of Jeremy Siegel and not necessarily those of WisdomTree. For institutional use only. Not for public use or
viewing.

This material is prepared by WisdomTree and its affiliates and is not intended to be relied upon as a forecast,
research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to
adopt any investment strategy. The opinions expressed are as of the date of production and may change as
subsequent conditions vary. The information and opinions contained in this material are derived from proprietary
and non-proprietary sources. As such, no warranty of accuracy or reliability is given and no responsibility arising
in any other way for errors and omissions (including responsibility to any person by reason of negligence) is
accepted by WisdomTree, nor any affiliate, nor any of their officers, employees or agents. Reliance upon
information in this material is at the sole discretion of the reader. Past performance is not a reliable indicator of
future performance.






