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Gold bullion reached a new high of US$2195/oz on 8 March 20241. The recent rally seems to

have been driven by a sharp rise in speculative long positioning in gold futures

markets. Data released on Friday 8 March 2024 (relating to Tuesday 5 March 2024) showed

that speculative longs rose by 62,528 contracts (Figure 1), the highest weekly gain

since February 2020. Meanwhile shorts remained broadly flat. Although, in absolute

terms, the longs are still lower than they were back in January 2024, it is clear that

there has been a notable reversal in institutional investors’ sentiment towards gold, at

least in the futures market.

 

Source: WisdomTree, CFTC, Bloomberg. 5 March 2022 - 5 March 2024. Historical performance is not an   

indication of future performance and any investments may go down in value.

 

Gold outperforms TIPS again
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Gold has historically moved in tandem with real rates (inversely), but that relationship

has weakened in recent years. The most recent spike in gold has driven a deeper wedge

between Treasury Inflation Protected Securities (TIPS) and gold (Figure 2). This

underscores why analysing gold prices can not be done in a univariate fashion and our

model approach to prices (using many different drivers – including treasury yields,

inflation, speculative positioning and the US Dollar) best captures gold’s price

behaviour2.

 

Source: WisdomTree, Bloomberg. 11 March 2023 - 11 March 2024. Historical performance is not an indication    

of future performance and any investments may go down in value.

 

Gold bullion outperforms gold miners

 

Gold bullion has also risen much more than gold miner equity prices (see Figure 3). Gold

miners carry an equity market and a gold price beta. Global equity markets have been

performing extremely well, with the MSCI World Net TR up 7.7% year-to-date and S&P 500

TR up 8.3% year-to-date, both greater than gold’s 5.0% rise over the same period3.

However, the rise in equity markets has been somewhat narrow, with just a handful of

stocks driving most of the performance. Gold miners unfortunately were not part of that

club of outperformers.
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Source: WisdomTree, Bloomberg. 7 March 2022 - 7 March 2024. Historical performance is not an indication of     

future performance and any investments may go down in value.

 

Gold outperforms silver, but expect a catch-up

 

Gold has also outperformed silver and the gold to silver ratio is now more than 1.5

standard deviations about the average since 1990 (Figure 4). Silver is often thought of

as a leveraged play on gold as the metal usually moves in a similar direction to gold,

although often with a higher beta. We expect both gold and silver to end the year

higher: gold at $2,210/oz4 and Silver at $26.01/oz5. We therefore believe that silver has

more catch-up potential and the gold-silver ratio could moderate to 84 from closer to 90

at present.
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Source: WisdomTree, Bloomberg June 1990 - March 2024). Sd = standard deviation Historical performance is not  

an indication of future performance and any investments may go down in value.

 

Conclusion

 

Gold’s recent rally has been impressive and indicates an improved sentiment towards the

metal. A natural question on investors’ minds, is what assets will rise on gold’s

coattails? We believe silver has plenty of catch-up potential.

 

Sources

1 Source: Bloomberg

2 Source: Gold: how we value the precious metal

3 Source: Bloomberg

4 Source: Gold Outlook to Q4 2024: From one high to the next

5 Source: Silver Outlook to Q1 2024: Two-faced silver
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+ Gold: Unique in every way

+ Gold: how we value the precious metal

View the online version of this article here.
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IMPORTANT INFORMATION

Marketing communications issued in the European Economic Area (“EEA”):         This

document has been issued and approved by WisdomTree Ireland Limited, which is authorised

and regulated by the Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA:         This

document has been issued and approved by WisdomTree UK Limited, which is authorised and

regulated by the United Kingdom Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as

“WisdomTree” (as applicable). Our Conflicts of Interest Policy and Inventory are

available on request.

For professional clients only. Past performance is not a reliable indicator of          

future performance. Any historical performance included in this document may be

based on back testing. Back testing is the process of evaluating an investment       

strategy by applying it to historical data to simulate what the performance of       

such strategy would have been. Back tested performance is purely hypothetical         

and is provided in this document solely for informational purposes. Back tested

data does not represent actual performance and should not be interpreted as an       

indication of actual or future performance. The value of any investment may be       

affected by exchange rate movements. Any decision to invest should be based on       

the information contained in the appropriate prospectus and after seeking        

independent investment, tax and legal advice. These products may not be         

available in your market or suitable for you. The content of this document does

not constitute investment advice nor an offer for sale nor a solicitation of an

offer to buy any product or make any investment.

An investment in exchange-traded products (“ETPs”) is dependent on the performance of

the underlying index, less costs, but it is not expected to match that performance

precisely. ETPs involve numerous risks including among others, general market risks

relating to the relevant underlying index, credit risks on the provider of index swaps

utilised in the ETP, exchange rate risks, interest rate risks, inflationary risks,

liquidity risks and legal and regulatory risks.

The information contained in this document is not, and under no circumstances is to be

construed as, an advertisement or any other step in furtherance of a public offering of

shares in the United States or any province or territory thereof, where none of the

issuers or their products are authorised or registered for distribution and where no

prospectus of any of the issuers has been filed with any securities commission or

regulatory authority. No document or information in this document should be taken,

transmitted or distributed (directly or indirectly) into the United States. None of the

issuers, nor any securities issued by them, have been or will be registered under the

United States Securities Act of 1933 or the Investment Company Act of 1940 or qualified

under any applicable state securities statutes.

This document may contain independent market commentary prepared by WisdomTree based on

publicly available information. Although WisdomTree endeavours to ensure the accuracy of

the content in this document, WisdomTree does not warrant or guarantee its accuracy or

correctness. Any third party data providers used to source the information in this

document make no warranties or representation of any kind relating to such data. Where

WisdomTree has expressed its own opinions related to product or market activity, these

views may change. Neither WisdomTree, nor any affiliate, nor any of their respective

officers, directors, partners, or employees accepts any liability whatsoever for any

direct or consequential loss arising from any use of this document or its contents.
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This document may contain forward looking statements including statements regarding our

belief or current expectations with regards to the performance of certain assets classes

and/or sectors. Forward looking statements are subject to certain risks, uncertainties

and assumptions. There can be no assurance that such statements will be accurate and

actual results could differ materially from those anticipated in such statements.

WisdomTree strongly recommends that you do not place undue reliance on these forward-

looking statements.

The products discussed in this document are issued by WisdomTree Metal Securities

Limited and Gold Bullion Securities Limited (the "Issuer"). The Issuer is regulated by

the Jersey Financial Services Commission. Investors should read the prospectus of the

Issuer before investing and should refer to the section of the prospectus entitled ‘Risk

Factors’ for further details of risks associated with an investment in the securities

offered by the Issuer.

WisdomTree Metal Securities Limited

Securities issued by the Issuer are direct, limited recourse obligations of the Issuer

alone and are not obligations of or guaranteed by any of HSBC Bank plc and JP Morgan

Chase Bank, N.A. any of their affiliates or anyone else or any of their affiliates. Each

of HSBC Bank plc and JP Morgan Chase Bank, N.A. disclaims all and any liability whether

arising in tort, contract or otherwise which it might have in respect of this document

or its contents otherwise arising in connection herewith.

Gold Bullion Securities

Securities issued by the Issuer are direct, limited recourse obligations of the Issuer

alone and are not obligations of or guaranteed by HSBC Bank plc, any of their affiliates

or anyone else or any of their affiliates. HSBC Bank plc disclaims all and any liability

whether arising in tort, contract or otherwise (save as referred to above) which it

might have in respect of this document or its contents otherwise arising in connection

herewith.

For Investors in Switzerland

This document constitutes an advertisement of the financial product(s) mentioned herein.

In Switzerland, this communication is only targeted at Qualified Investors.

The prospectus and the key investor information documents (KID) are available from

WisdomTree’s website: https://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-

regulatory-reports

For Investors in Monaco

This communication is only intended for duly registered banks and/or licensed portfolio

management companies in Monaco. This communication must not be sent to the public in

Monaco.
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