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On the latest “Behind the Markets” podcast, Jeremy Schwartz and Liqian Ren spoke with

John Davi, founder and CIO of Astoria Portfolio Advisors, an investment advisor focused

solely on exchange-traded funds (ETFs). After working in equity derivatives research at

Merrill Lynch and the institutional ETF desk at Morgan Stanley, Davi started Astoria to

provide investment advice to family offices and other wealth management clients. As of

January 2019, Astoria manages approximately $150 million in client assets.

 

Astoria’s Edge

 

Davi believes Astoria’s edge is in using factor tilts to get risk-adjusted returns that

are higher than if the investor simply owns the market. While Astoria’s investment

process focuses on a combination of macroeconomic and quantitative factors, Davi

believes that factor investing can be used to achieve greater risk-adjusted returns. He

believes 2018 was a good example of this, when factors like quality and low volatility

started to shine. Additionally, he believes alternatives (such as merger arbitrage) can

be powerful tools in asset allocation because they allow you to generate returns that

are uncorrelated with traditional stocks and bonds.

 

2019 Outlook

 

After a sceptical view of the market in 2018, Astoria is more constructive this year.

Based on his views of current financial conditions and liquidity, Davi favors the US and

emerging markets versus Europe and Japan. This is primarily a function of valuations,

economic data and global leadership of US technology and health care companies. Along

with a number of other experts, he subscribes to the view that 2018 was about rolling

bear markets: first in bitcoin and volatility ETFs, emerging markets during the midyear,

then the U.S. starting in September. 

 

Next, the discussion turned to the bond market. Astoria believes that cash is

attractively priced relative to longer-duration fixed income. Also, it remains

constructive on municipal bond-financed projects, such as airports. Based on Davi’s

views of where we are in the cycle, he’d prefer not to own high-yield bonds, although he

does believe a quality approach can add value. While the market is currently

anticipating no additional Federal Reserve (Fed) rate hikes this year, Davi believes

this is not ideal. He believes that the Fed should continue to tighten in order to get

further away from zero to preserve policy flexibility during the next recession.

 

Finally, Davi likes the idea of commodities in a portfolio because of their low

correlation with stocks and bonds. However, they need to be tactically traded. In the

current environment, gold has been an attractive option given its ability to dampen

volatility like we saw in the fourth quarter of 2018. In Davi’s view, lowering beta to

the equity market remains a key theme for 2019.
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To hear the complete podcast, please click on the link below.

 

 

Related blogs

+ Talking commodities with Nitesh Shah

View the online version of this article here.
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Important Information

 

Marketing communications issued in the European Economic Area (“EEA”):         This

document has been issued and approved by WisdomTree Ireland Limited, which is authorised

and regulated by the Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA:         This

document has been issued and approved by WisdomTree UK Limited, which is authorised and

regulated by the United Kingdom Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as

“WisdomTree” (as applicable). Our Conflicts of Interest Policy and Inventory are

available on request. 

For professional clients only. The information contained in this document is for

your general information only and is neither an offer for sale nor a           

solicitation of an offer to buy securities or shares. This document should not       

be used as the basis for any investment decision. Investments may go up or down

in value and you may lose some or all of the amount invested. Past performance

is not necessarily a guide to future performance. Any decision to invest should

be based on the information contained in the appropriate prospectus and after          

seeking independent investment, tax and legal advice. 

The application of regulations and tax laws can often lead to a number of            

different interpretations. Any views or opinions expressed in this communication

represent the views of WisdomTree and should not be construed as regulatory, tax

or legal advice. WisdomTree makes no warranty or representation as to the          

accuracy of any of the views or opinions expressed in this communication. Any           

decision to invest should be based on the information contained in the          

appropriate prospectus and after seeking independent investment, tax and legal        

advice.

This document is not, and under no circumstances is to be construed as, an advertisement

or any other step in furtherance of a public offering of shares or securities in the

United States or any province or territory thereof. Neither this document nor any copy

hereof should be taken, transmitted or distributed (directly or indirectly) into the

United States. 

Although WisdomTree endeavours to ensure the accuracy of the content in this document,

WisdomTree does not warrant or guarantee its accuracy or correctness. Where WisdomTree

has expressed its own opinions related to product or market activity, these views may

change. Neither WisdomTree, nor any affiliate, nor any of their respective officers,

directors, partners, or employees accepts any liability whatsoever for any direct or

consequential loss arising from any use of this document or its contents.
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