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Professor Siegel and Mohamed El-Erian, Chief Economic Advisor at Allianz and Senior

Global Fellow at the Joseph Lauder Institute at the Wharton School, joined us on our

‘Behind the Markets’ podcast last week. It was a great wide-ranging conversation on why

El-Erian sees a divergence for the US economy over Europe and other international

markets and why he still favours the US as investment destination over other countries. 

Some of the highlights of the conversation touched on the following:

• How the US economy continues to diverge and out-perform the rest of the world and for

how long it will keep attracting investments. With the consumer being the backbone of

the country, little risk of recession is seen in 2020.  

• Fundamental reasons behind the divergence between Europe and the US.

• El-Erian believes that some of the most exotic asset classes such as emerging market

debt and high-yield bonds are ripe for helping active managers to shine, although he

believes they have lagged the market in the past due to a low liquidity factor. 

El Erian’s views provided an interesting contrast to Professor Siegel’s, who favours

merging markets because assets are already discounted to reflect risks to performance in

these markets. Please listen to the full conversation below:
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document has been issued and approved by WisdomTree Ireland Limited, which is authorised

and regulated by the Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA:         This

document has been issued and approved by WisdomTree UK Limited, which is authorised and

regulated by the United Kingdom Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as

“WisdomTree” (as applicable). Our Conflicts of Interest Policy and Inventory are

available on request. 

For professional clients only. The information contained in this document is for

your general information only and is neither an offer for sale nor a           

solicitation of an offer to buy securities or shares. This document should not       

be used as the basis for any investment decision. Investments may go up or down

in value and you may lose some or all of the amount invested. Past performance

is not necessarily a guide to future performance. Any decision to invest should

be based on the information contained in the appropriate prospectus and after          

seeking independent investment, tax and legal advice. 

The application of regulations and tax laws can often lead to a number of            

different interpretations. Any views or opinions expressed in this communication

represent the views of WisdomTree and should not be construed as regulatory, tax

or legal advice. WisdomTree makes no warranty or representation as to the          

accuracy of any of the views or opinions expressed in this communication. Any           

decision to invest should be based on the information contained in the          

appropriate prospectus and after seeking independent investment, tax and legal        

advice.

This document is not, and under no circumstances is to be construed as, an advertisement

or any other step in furtherance of a public offering of shares or securities in the

United States or any province or territory thereof. Neither this document nor any copy

hereof should be taken, transmitted or distributed (directly or indirectly) into the

United States. 

Although WisdomTree endeavours to ensure the accuracy of the content in this document,

WisdomTree does not warrant or guarantee its accuracy or correctness. Where WisdomTree

has expressed its own opinions related to product or market activity, these views may

change. Neither WisdomTree, nor any affiliate, nor any of their respective officers,

directors, partners, or employees accepts any liability whatsoever for any direct or

consequential loss arising from any use of this document or its contents.
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