WisdomTree INSIGHT ARTICLE

Christopher Gannatti — Global Head of Research, WisdomTree.
23 Aug 2023

Doomberg is one of the most widely read financial Substacks currently available. Some
might be familiar with the below graphic of the Green Chicken.

Figure 1: Doomberg’s Green Chicken
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Source: https://doomberg.substack.com/p/the-year-of-the-chicken?s=w

on 4 August 2023, we were able to have a wide-ranging conversation about some of their
most recent publications.

what is Doomberg’s current ‘hot take’?

we started the conversation asking Doomberg what, in their opinion, is their most
controversial opinion published today. They answered clearly that they believe the
evidence and the science tells them that there is no realistic path to decarbonise the
global economy fully through renewables. They indicate that they get to this conclusion
from a physics perspective, and that weather-dependent renewables (wind and solar
primarily) will always be tough.

Their bottom-Tine point is that, if societies are faced with the option of either
changing their standard of Tiving or burning fossil fuels for energy, fossil fuels will
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be burned.

Is decarbonisation possible?

However, Doomberg made clear in the discussion that if the goal is decarbonisation, this
is absolutely possible. They believe that the primary path to get it done 1is through
nuclear energy. It is their opinion that nuclear 1is associated with certain irrational
fears, and that the general population has lost faith in the technology. However, many
countries are progressing their nuclear power assets. Doomberg cited that china 1is doing
a lot of building, but gave the greatest kudos to Ontario, Canada.

Doomberg told the story of how Ontario had been progressing down a certain path with a
goal of decarbonisation, but it ultimately did not work and the citizens used their
voting and election process to bring in a new government and set a new energy agenda.
ontario now has a very clean, very reliable and very economic grid, and they are getting
this done through an application of nuclear power.

‘Policy can stay inefficient longer than you can stay solvent’

This was an interesting spin on the very familiar quotation from Lord John Maynard
Keynes, ‘Markets can stay irrational Tonger than you can stay solvent.’ Doomberg
mentioned it while discussing their view on the Inflation Reduction Act (IRA).

whilst Doomberg does not believe in a decarbonised future based solely on weather-
reliant renewables (like wind and solar), it does believe that a lot of money 1is going
to be thrown in that direction. Doomberg explained how they might seek to invest in such
a scenario:

e Certain things will be promoted: Doomberg cited an example of Tithium miners. It is
obvious that if we are going to electrify many things, 1ike vehicles, we need a Tlot
more lithium. Money will be directed towards Tithium miners. However, Doomberg cites
that timing will be important in such trades because technology’s advance could
actually drive 1ithium’s price down and make it tough for these types of stocks to
make money in the long run.

e Certain things will help to enable: it might be less risky, in Doomberg’s opinion,
to focus on technologies that enable Tithium miners to do the mining. This is
similar to what many term a ‘picks & shovels’ approach where, during the california
gold rush, there was the concept that supplying the miners with tools was a Tower
risk way to make a profit than actually depending on finding gold.

e Certain technologies will be contrarian: some investors in various locations around
the world might opt to invest 1in fossil fuel companies. This could seem
contradictory— isn’t the world trying to decarbonise? However, we saw in 2022 that,
when geopolitical tensions rose in the Russia/Ukraine conflict, natural gas and coal
did, in fact, see sources of demand.

Gold, bitcoin or fiat?

Doomberg was very clear that we currently live in a fiat world, but recognised some of
the inherent benefits that gold and bitcoin can bring compared to fiat currency. The
focus of the discussion tended toward these hard assets having characteristics that
could help 1in hedging an environment of monetary debasement, with a sensitivity to
history of government action-namely when Canada basically outlawed bitcoin during
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certain recent protests or when the US did in fact outlaw the holding of physical gold
by private citizens. Doomberg stated multiple times that we ultimately Tlive in a world
where money is what the government says it is.

we would 1like to thank Doomberg for joining us on the show, and we note that the full
episode can be listened to here.

Related blogs

+ Behind the Markets with 314 Research: outlook for economy, commodities, and real asset
s

+ Behind the Markets Podcast: what can history teach us about the future of AI?

View the online version of this article here.
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Important Information

Marketing communications issued in the European Economic Area (“EEA”): This
document has been issued and approved by WisdomTree Ireland Limited, which is authorised
and regulated by the Central Bank of Ireland.

Marketing communications dssued in jurisdictions outside of the EEA: This
document has been qissued and approved by WisdomTree UK Limited, which 1is authorised and
regulated by the uUnited Kingdom Financial Conduct Authority.

wisdomTree 1Ireland Limited and WwisdomTree UK Limited are each referred to as
“WisdomTree” (as applicable). our cConflicts of Interest Policy and Inventory are
available on request.

For professional clients only. The information contained in this document is for
your general information only and 1is neither an offer for sale nor a
solicitation of an offer to buy securities or shares. This document should not
be used as the basis for any investment decision. Investments may go up or down
in value and you may lose some or all of the amount invested. Past performance
is not necessarily a guide to future performance. Any decision to invest should
be based on the information contained in the appropriate prospectus and after
seeking independent investment, tax and legal advice.

The application of regulations and tax 1laws can often lead to a number of
different interpretations. Any views or opinions expressed in this communication
represent the views of wisdomTree and should not be construed as regulatory, tax
or Tlegal advice. WisdomTree makes no warranty or representation as to the
accuracy of any of the views or opinions expressed in this communication. Any
decision to invest should be based on the information contained 1in the
appropriate prospectus and after seeking independent investment, tax and Tlegal
advice.

This document is not, and under no circumstances is to be construed as, an advertisement
or any other step in furtherance of a public offering of shares or securities in the
United States or any province or territory thereof. Neither this document nor any copy
hereof should be taken, transmitted or distributed (directly or 1indirectly) into the
United States.

Although wisdomTree endeavours to ensure the accuracy of the content in this document,
wisdomTree does not warrant or guarantee its accuracy or correctness. Where WwisdomTree
has expressed its own opinions related to product or market activity, these views may
change. Neither wisdomTree, nor any affiliate, nor any of their respective officers,
directors, partners, or employees accepts any liability whatsoever for any direct or
consequential Toss arising from any use of this document or its contents.
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