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FIVE REASONS

WE BELIEVE INDIAN
EQUITIES COULD SPICE
UP YOUR PORTFOLIO

India is at an interesting crossroad where leadership is
pro-actively making tough reforms for long-term growth.
Two pillars of the Indian economy, consumption and
demographics, have strong growth projections.

1. STRONG PROJECTED GROWTH
COMPARED TO EMERGING
MARKETS PEERS

India is the only large accessible sconomy that the IMF
projects to grow at 7% or mare in the foresesable future!

2. A FAST-GROWING WORKFORCE

By 2050, India’s workforce (that is, people between 15-59 years old) is expected to have
grown from the current 674 million to a staggering 940 million®. By comparison:

» LS workforce will be a little over 200 million in 2050 at its current rata.
* China is likely to be facing a shrinking workforce.
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3. LOW DEBT LEVELS MAY HELP ACCELERATE GROWTH

Due to India’s In 2015 Domestic Credit to the private sector (% of GDP)? was:

relatively low debt CHINA DEBT

levels, India can INDIA DEBT
153.3%

increass debt 5 2 60 /
issuance with sase, . o

thereby accelerating

growth without

running into the risk Vs,
of excess debt levels.

4. CONSUMPTION DRIVEN

Consumption expenditure to GDP ratio in India is ~&0% versus China's ~39%%:

INDIA
CHINA

~60% ~ ~39%

This indicates an economic model that is hugely influenced by local consumption with greater
potential insulation from global headwinds.

5. LIBERALISATION OF THE ECONOMY
AND KEY REFORMS

The Madi government has been graduaﬂy opening varous sectors of the economy to
{{)r‘.—:igrl investors. This creates opportunities for investors to invest in sectars which were
earlier not accessible.

Sectors now allowed to have 100% Foreign Direct Investment (FDI):

X 9% X

Agriculture and Air transportation
plantation (coffes, {non-scheduled and
rubber, palm oil, etc) ground handling)

Construction Cable
projects networks

HOW CAN YOU ACCESS INDIA?

Find out about the methodology of the WisdomTree India Quality Index by visiting
www.wisdomtree.eu/EPIQ

_1 Source: IMF projections until 31/12/2020, as of 31/12/2014
2 5purce: United Nations Statistics Department, as of 31/12/2016
A Source: World Bank, as of 31/1/2017
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Related insights:

+ What now for Chinese markets? An interview with ICBCCSI

+ Five reasons why we believe Indian equities could spice up your portfolio

+ Japan outlook-Show me the money

+ Pivot to the Pacific? Is it “risk on” Asia?

View the online version of this article here.
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https://www.wisdomtree.eu/blog/2017-05-08/what-now-for-chinese-markets--an-interview-with-icbccsi
https://www.wisdomtree.eu/blog/2017-05-16/five-reasons-why-we-believe-indian-equities-could-spice-up-your-portfolio
https://www.wisdomtree.eu/blog/2017-04-26/japan-outlook-show-me-the-money
https://www.wisdomtree.eu/blog/2017-04-13/pivot-to-the-pacific-is-it-risk-on-asia
https://www.wisdomtree.eu/en-gb/blog/2017-06-16/india-infographic
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Important Information

Marketing communications issued in the European Economic Area (“EEA”): This
document has been issued and approved by WisdomTree Ireland Limited, which is authorised
and regulated by the Central Bank of Ireland.

Marketing communications dssued in jurisdictions outside of the EEA: This
document has been qissued and approved by WisdomTree UK Limited, which 1is authorised and
regulated by the uUnited Kingdom Financial Conduct Authority.

wisdomTree 1Ireland Limited and WwisdomTree UK Limited are each referred to as
“WisdomTree” (as applicable). our cConflicts of Interest Policy and Inventory are
available on request.

For professional clients only. The information contained in this document is for
your general information only and 1is neither an offer for sale nor a
solicitation of an offer to buy securities or shares. This document should not
be used as the basis for any investment decision. Investments may go up or down
in value and you may lose some or all of the amount invested. Past performance
is not necessarily a guide to future performance. Any decision to invest should
be based on the information contained in the appropriate prospectus and after
seeking independent investment, tax and legal advice.

The application of regulations and tax 1laws can often lead to a number of
different interpretations. Any views or opinions expressed in this communication
represent the views of wisdomTree and should not be construed as regulatory, tax
or Tlegal advice. WisdomTree makes no warranty or representation as to the
accuracy of any of the views or opinions expressed in this communication. Any
decision to invest should be based on the information contained 1in the
appropriate prospectus and after seeking independent investment, tax and Tlegal
advice.

This document is not, and under no circumstances is to be construed as, an advertisement
or any other step in furtherance of a public offering of shares or securities in the
United States or any province or territory thereof. Neither this document nor any copy
hereof should be taken, transmitted or distributed (directly or 1indirectly) into the
United States.

Although wisdomTree endeavours to ensure the accuracy of the content in this document,
wisdomTree does not warrant or guarantee its accuracy or correctness. Where WwisdomTree
has expressed its own opinions related to product or market activity, these views may
change. Neither wisdomTree, nor any affiliate, nor any of their respective officers,
directors, partners, or employees accepts any liability whatsoever for any direct or
consequential Toss arising from any use of this document or its contents.
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