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MARKET UPDATE ON CORONAVIRUS
WITH PROFESSOR SIEGEL
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14 may 2020

Professor Jeremy Siegel, WisdomTree’s Senior Investment Strategy Advisor and Professor
of Finance at Wharton, provides his perspective on the current market and how to prepare
for the Coronavirus aftermath.

Highlights from this week's call include the easing of Coronavirus restrictions and what
shape a potential recovery might take.

Please Tisten to the full recording from the 11 May below:

Conference call Transcript

operator: Hello, everyone. Thank you for joining the WwisdomTree weekly call with
Professor Siegel. In this extremely volatile market, we want to make sure we provide
advisors with the he1p and guidance they need. Please visit our website for additional
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note ;hat this call is be1ng recordeq and is for financial professionals only. If you
hbed viemscexoressied et isingeqn rﬂb@ﬂa&ﬁ‘e whPsBe °rfapb9"%ﬂya§s"ﬁﬂ:eyoua"0h fefergnce
t0rn Wehe qhﬁglg)hqoyg§§hdgqgge$he view of Jeremy Siegel and not necessarily those
of WisdomTree. For institutional use only. Not for public use or viewing.

Professor Siegel: well, thank you very much. Basically, had a good week. Since last
MdRWalhe bl ing Y§€568§p?féthtﬁ=afﬁdF§@ hgE@st job numbers that we've ever had in one
month. They were largely anticipated. As I've told you many times, a lot of the economic
numbers that get reported are not the leading indicators of where the market or the
economy are going. When I get up in the morning, I immediately check all the headlines
on the virus, any new studies that have come through, I check all the countries, I check
all the cases. I check the number of new cases, the death rates and all the other
trends, because they're the ones that will inform us on how rapidly the economy is going
to open. More and more states are opening, I think they should open faster than they're
planned to open, but they are opening.

Let me just say that we're already seeing studies about whether new cases are spiking
more in when States are opening. Let me warn you that much of the new cases is dependent
on how fast testing 1is actually done. So if you're going to get a lot of new testing,
you're going to get new cases, does not mean that suddenly the opening of the economy
necessarily cause those cases, that's going to be a much longer process by which we
understand that. And even then, there was a question about even if there are more cases
might be less Tlater on. Just thinking in terms of Sweden's example, the Head of the
Health Ministry has already said that, yeah, we're going to have more cases than the
other countries early on, but we're going to have much Tlater Tlower cases Tlater, than
them.
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Important Information
And the final outcome won't be any different and we will not have gone into a complete
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people basically be cautious and d1stance, but out there The older people are the ones,
and especially those with conditions have to be enormously careful at the present time,
but it's incumbent on them. This idea that we should have the same policy for everyone
was never right to begin with in my opinion, and were evolving into that particular
configuration at the present time. In terms of what stocks are doing well, it's the same
stocks that I talked about four weeks ago. I mean, technology is still doing well and we
have 3% increase over the last five days in S&P. And we had a 6% increase in the tech
sector of the S&P, healthcare 1is still doing well. The stocks are doing well, relative,

that's still there.
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And again, as years have gone on, we've got more and more momentum players that only
play relative trends. So once one of these trends is established, it can go on for quite
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a Tong time. It does mean that once these trends are established, they could reverse
very sharply. And, that's basically true of the whole market. As I've commented for
years, people who are momentum players jump on, and then they jump off at a
predetermined deviation from the trend which we got with the coronavirus after a long
upturn from Tlast oOctober, all the way until the February highs that we actually did
reach.

wisdomTree.com * +44 (0) 207 448 4330 WISDOMTREF



	MARKET UPDATE ON CORONAVIRUS WITH PROFESSOR SIEGEL

