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GEOPOLITICAL RISKS:
ARE YOU READY?

=N
BREXIT (23 JUN) Lo e ﬁ

= US PRESIDENTIAL
== ELECTION (8 NOV)

L . 15 MARCH

mmmm NETHERLANDS ELECTION

23 APRIL
FRENCH PRESIDENTIAL
ELECTION ROUND 1

I
7 MAY

l I FRENCH PRESIDENTIAL
ELECTION ROUND 2
=5 8 JUNE

s 29 MARCH
B < ARTICLE 50 TRIGGERED. T I I

Zal® UK ELECTION

The surprise snap election called by the
PM Theresa May on 8 June is expected
to instil investor confidence as the PM
cements her power to push through the
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Brexit agenda without the risk of 11&18 JUNE
compromise that could spark anather FRENCH LEGISLATIVE
parliamentary  backlash. It effectively I I ELECTIONS

removes a degree of political risk from
UK asset valuations, in particular with
respect  to  Scotland's  interest  in
retaining access to the EUs single
market. Sentiment in UK assets is
expected to receive a modest boost
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The choice between more deficit
spending or more austerity is what
could reverberate most immediately in
fixed income markets and the Euro.
Mationalisation or privatisation could
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ANc BSSUMING I NE Lonservatives majar
lead in the polls translates into election
victary, the outlook for UK equities and

Qrve SeNTIMENT IN STOCKS AL are enner
nationally or strategically significant,
most notably in energy and utilities.

sterling is modestly bullish. However,

ahead of the upcoming election the I
inflationary  and fiscal pressures  will

continue to subdue sentiment in gilts.
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The focus on politically  sensitive
industries such as banks, automobiles
and foods & beverages in the debate of
re-negotiation of trade agreements is
P & — what will likely drive sentiment in certain
subsets of asset classes, most notably
I I equities. A conciliatory tone of the

negotiations and the ability of both
DATE TBC, EXPECTED: H2 2017 sides to strike compromises is expected
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to be the default scenario given the
An  anti-sstablishment mood may stakes and downside risks involved
intensify as Raly's economy, stuck in

high unemployment, is showing I
renewed signs of losing momentum.

The absence of major fiscal stimulus to
revive growth and the lack of political
leadership across mainstream parties
following Renzi's resignation maks
fringe parties’ agendas appear ever
more  credible  alternatives.  The
economic status quo is giving the
Eurosceptic  party, The Five Star
Movement, further momentum in the
polls. Coming alongside slevated
credit spreads and rising inflationary
pressures as the Euro also comes
under pressure, the ltalian debt market momentum and populist rhetoric of

and the Euro both look ewer mors fringe parties and instil stability in asset
vulnerable to speculative attacks. markets.
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The pressure will grow on Chancellor
Merkel to regain the initiative by
reversing an ‘open-door immigration
policy’ and cement the likely victory of
her Conservative Party (COU), especially
following the COU's big defeat in local
elections last year. It could blunt the
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Important Information

Marketing communications issued in the European Economic Area (“EEA”): This
document has been issued and approved by WisdomTree Ireland Limited, which is authorised
and regulated by the Central Bank of Ireland.

Marketing communications dssued in jurisdictions outside of the EEA: This
document has been qissued and approved by WisdomTree UK Limited, which 1is authorised and
regulated by the uUnited Kingdom Financial Conduct Authority.

wisdomTree 1Ireland Limited and WwisdomTree UK Limited are each referred to as
“WisdomTree” (as applicable). our cConflicts of Interest Policy and Inventory are
available on request.

For professional clients only. The information contained in this document is for
your general information only and 1is neither an offer for sale nor a
solicitation of an offer to buy securities or shares. This document should not
be used as the basis for any investment decision. Investments may go up or down
in value and you may lose some or all of the amount invested. Past performance
is not necessarily a guide to future performance. Any decision to invest should
be based on the information contained in the appropriate prospectus and after
seeking independent investment, tax and legal advice.

The application of regulations and tax 1laws can often lead to a number of
different interpretations. Any views or opinions expressed in this communication
represent the views of wisdomTree and should not be construed as regulatory, tax
or Tlegal advice. WisdomTree makes no warranty or representation as to the
accuracy of any of the views or opinions expressed in this communication. Any
decision to invest should be based on the information contained 1in the
appropriate prospectus and after seeking independent investment, tax and Tlegal
advice.

This document is not, and under no circumstances is to be construed as, an advertisement
or any other step in furtherance of a public offering of shares or securities in the
United States or any province or territory thereof. Neither this document nor any copy
hereof should be taken, transmitted or distributed (directly or 1indirectly) into the
United States.

Although wisdomTree endeavours to ensure the accuracy of the content 1in this document,
wisdomTree does not warrant or guarantee its accuracy or correctness. Where WwisdomTree
has expressed its own opinions related to product or market activity, these views may
change. Neither wisdomTree, nor any affiliate, nor any of their respective officers,
directors, partners, or employees accepts any liability whatsoever for any direct or
consequential Toss arising from any use of this document or its contents.

wisdomTree.com * +44 (0) 207 448 4330 WISDOMTREF



	INFOGRAPHIC: 2017 EUROPEAN GEOPOLITICAL RISKS

